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But the Czar took this opportunity to repudiate the clause in the
Treaty of Paris (§ 295) which forbade him to keep warships on
the Black Sea. Britain had to acquiesce, for it would have been
impossible to go to war with Russia without the support of
France, and France was now hors de combat.
Then there was the Alabama affair. This was a warship built
in a Birkenhead shipyard for the Southern Government during
the American Civil War. She had destroyed thousands of tons
of Federal shipping before being herself sunk by a Federal
warship. The American Government considered that Britain
had broken international law in allowing her to be built, and was
financially liable for all the damage she had done. The dispute
was causing much bitterness between the two nations. Glad-
stone induced his Cabinet and the American Government to
agree to the matter being placed before an International Arbitra-
tion Court. The Court, which consisted of representatives of
Switzerland, Brazil, the United States, and Great Britain, met
at Geneva, and finally decided that Britain must pay an indem-
nity of £3,000,000. It was a considerable sum, but only a small
fraction of what a war would have cost; nor would the financial
loss have been the most deplorable aspect of such a war.
In each of these cases, taken separately, it is difficult to see
how Gladstone could have taken any other line ; but there was
a feeling that they all pointed one way—to a loss of that respect
in the eyes of the rest of the world, which Britain had enjoyed
in the days when " good old Pam " kept the flag flying so
gallantly.
Thus, the Ministry had laid itself open to attack along many
lines, and the Conservative Opposition, under the astute leader-
ship of Disraeli, made the most of its opportunities. It was not
surprising, therefore, that when the next General Election was
held, at the beginning of 1874, ^e Liberals were decisively
defeated. Gladstone was vexed because many of his party had
voted with the Opposition over several recent measures, and
resigned his position as its leader,

